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Abstract 
A comprehensive tax system designed to be applied to domestically consumed products and services is 

the products and Services Tax (GST). For the country to progress, its implementation is essential. The 

country's GDP (gross domestic product) will increase as a result. The Goods and Services Tax (GST) 

essentially combines all indirect taxes into one. It facilitates adjustments to be made in accordance with 

taxes filed at earlier stages by being integrated at every level of the manufacturing and distribution 

process. It is essentially a tax on ultimate consumption. A tax levied on products and services is known 

as the products and Services Tax (GST). It will be implemented at all points of sale and service 

delivery. As a result, the vendor or supplier is qualified to claim a tax credit for input for the tax sum 

paid at the time of purchase of goods or services. India is expected to follow the standard of 

functioning as a welfare nation since it is one of the biggest democracies in the world. Together with 28 

state governments, the nation's federal structure consists of a powerful central government. All of the 

aforementioned depend on financial resources to administer the nation and its member states. After the 

Value Added Tax (VAT) was implemented in 2005, the nation began looking into the Goods and 

Services Tax (GST) on April 1, 2013. In the forthcoming publication, the impact and ramifications are 

assessed. 

 

Keywords: Gross Domestic Product (GDP), VAT (Value Added Tax), GST (Goods & Trade Tax), and 

federal structure. 

 

Introduction 

The tax on goods and services was implemented between 2008 and 2010 by P. 

Chidambaram. One of the more costly post-independence reforms in India was the GST. The 

Excise Bill passed the Indian Parliament. The prospect of "one a nation one job" is highly 

intriguing to authorities, developers, experts, and professionals. From 2008 to 2010, P. 

Chidambaram introduced the GST, which combined all of the main tax levies, including 

administrative fees, mining taxes, VAT, and GST, to provide accounting services. One of the 

most significant tax revisions since India's move was the tax on goods and services (GST). 

liberty. The Excise Bill passed the Indian Parliament. The prospect of "one a nation one job" 

is highly intriguing to authorities, developers, experts, and professionals. By combining all 

of the main circular taxes mining tax, administrative tax, and excise duty GST consolidates 

the tax backlog. Among other things, octroi would increase the ease of conducting business 

in India. Accurately collecting money for registered things is the most crucial aspect. The 

following industries are affected by sales tax: FMCG, cars, concrete, railroads, logistics, and 

other profitable products. 

 

Background of GST 

GST stands for Goods and Services Tax in India signifies a tax reform endeavour intended to 

establish a consolidated tax framework by taking into account the different types of income 

tax. Here is an overview of the history and development of GST in India. 

 

Early Discussions (2000) 

In 2000, the then Prime Minister Atal Bihari Vajpayee's committee began to investigate 

considering the indirect tax structure. The Kolker Committee later recommended how the tax 

on goods and services was introduced was intended to streamline India's intricate tax 

structure. 
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Application and Development (2006-2010) 

The implementation of the GST was announced in the 

Union Plan of 2006 by P. Chidambaram, the former Finance 

Minister be implemented on 1 of April, 2010. Roadmap for 

implementation prepared of GST, which aims to unify 

central and state level taxation and simplify indirect taxation 

in India. 

 

Constitutional Amendment Bills and Draft Bills (2014-

2011) 

In 2011, Constitutional Amendment Bill 115 was introduced 

in Parliament, which laid the foundation for GST. However, 

due to political opposition and challenges in achieving 

consensus among countries, the bill was not ratified and was 

repealed in 2014. 

 

Revival and Passage (2014-2016) 

Prime Minister Narendra Modi's new administration started 

working to implement the GST after the 2014 elections. The 

122nd Amendment Amendment and the establishment of 

the GST Council to oversee the structure and design of the 

GST were passed in 2016. The Sales Tax Bill was granted 

the approval of the President in September 2016, thus 

becoming the Constitution (Amendment Act 101), 2016. 

 

Implementation (2017) 

The culmination of the Goods and Services Tax (GST) on 

1st July 2017 represents a significant milestone as it 

consolidates a range of indirect taxes, including VAT, 

service tax, fees, into a unified tax system. A four-tier tax 

structure was implemented, comprising rates of 5%, 12%, 

18%, and 28%. Certain essential goods were granted 

exemptions, while luxury items were subjected to higher tax 

rates. 

 

Subsequent Changes and Current Structure 

Since 2017, the GST council has been meeting regularly to 

review tax rates, regulatory compliance and other aspects to 

improve GST. The system has been developed with methods 

such as e-invoicing, electronic invoicing and flexibility for 

small businesses. 

 

Objectives regarding the study 

Finding out how effective various industrial product and 

service classes are is the main goal of the study. In terms of 

increasing national income, fostering economic well-being, 

and lowering instances of tax non-compliance, it is a 

methodical and scientific taxing system. 

 To investigate how the GST, or Goods and Services 

Tax, affects various industries, emphasizing the 

manufacturing sector in particular. 

 To evaluate the impact of India's GST (Goods and 

Services Tax) introduction. 

 

Review of Literature 

Rana (2024) 

"Impact if GST on India," her research paper, makes the 

argument that prior to the implementation of the GST, there 

existed several indirect taxes including VAT, excise duty, 

among others. The price of an item fluctuated based on the 

tax rates of the particular state. Several retailers were 

offering their products at inflated prices. These issues have 

had a negative impact on the economy. In order to prevent 

this situation, In India, the government imposed a tax on 

goods and services (GST). According to reports, the 

country's GDP has significantly increased since the Goods 

and Services Tax, or GST, was passed. Economy due to the 

removal of all indirect levies and the transfer of direct 

taxation to governmental control. The cost of assembly has 

also reduced as a result of decreased intricacies in fees. 

 

Nath (2023) 

In his research paper, Nath (2017) stated that the 

implementation of the services and products Tax, or GST, is 

a significant indirect tax reform with worldwide 

ramifications. This reform has been accepted by more than 

160 countries, demonstrating a pervasive inclination 

towards its implementation. On July 1st, 2017, a tax on 

goods and services (GST) was implemented in India in 

compliance with the 2016 Constitution Act. Products and 

businesses are subject to only one evaluation rate under the 

GST system, and both the federal and state governments are 

required to adhere to this rate. Investigating the benefits of 

GST and its impact on the Indian economy is the goal of 

this analysis. 

 

Mahalaxmi. Mand Karthikeyan R (2022) 

The individual has conducted research on the anticipated 

effects of the GST (Goods and Services Tax) and has put 

out several ways to get the agricultural sector's tax burden 

under control. In the article, various rates pertaining to 

diverse forms of agriculture and their respective products 

have been cited. They have also deliberated upon the 

liberation of the agricultural products market in the context 

of the GST implementation. They have concluded that does 

not substantially elevate the tax burden. In the majority of 

instances, the overall tax amount is diminished as a result of 

the offsetting effect of the tax. 

 

G Garg (2021) 

The services and products Tax's (GST) impact on India's tax 

structure has been studied in this essay. He wanted to draw 

attention to the objectives of the suggested goods and 

services tax scheme and especially the opportunities and 

difficulties that the GST is expected to bring. According to 

him, the most sensible way to completely restructure 

indirect taxation in our country since winning independence 

is through the introduction of the Goods and Services Tax 

(GST). All transactions that include the delivery of 

products, services, or a mix of these must be subject to the 

products and Services Tax (GST). All economic sectors 

include government, business, and industry. The products 

and amenities tax (GST) should apply to the merchandise 

and services industry. The Goods and Services Tax (GST) 

will affect all economic sectors, including importers, 

exporters, merchants, and businesses, consumers, in size, 

medium, small, and intermediate industries. The GST, 

which is one of India's essential tax reforms, is scheduled to 

boost overall GDP and diversify the state economy. By 

creating a single, integrated market in India, the GST is 

intended to strengthen the country's economy. Through the 

removal of interstate tax barriers and the promotion of 

national unity via a standardized tax rate, experts claim that 

the GST, or Goods and Services Tax, will improve tax 

revenue collection also advance India's economy. The 

product and service Tax framework 
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Poonam (2020) 

After reading the article "Goods & Agencies Tax in India: 

An Intro Study," she came to the conclusion that the GST 

would be a crucial step in the indirect taxation space. An 

attempt has been made to provide information about the 

GST system. She also confirmed in her study paper that 

reducing the tax cost on consumers to between 25% and 

30% is possible. In both the domestic and foreign markets, 

their competitiveness will be significantly increased by 

products made in India. Economic development would be 

promptly and efficiently promoted by this tax structure. 

Transparency in the implementation of the Goods and 

Services Tax (GST) will show a simpler administrative 

procedure. 

 

Dr. Mohan Kumar, et al. (2019) 

This paper, which will be published in the global journal of 

Study in Finance and Marketing, discusses the GST (Goods 

and Services Tax) and its possible effects on India's fast 

Moving Consumer Goods (FMCG) industry. This study 

evaluates the FMCG (fast-moving consumer goods) 

industry's influence. In India, more than half of the food and 

beverage business is produced by the industry known as 

fast-Moving Consumer Goods (FMCG Moreover, 

household and personal care items account for an additional 

30%. At the moment, the industry's stakeholders face a 

maximum tax burden of about 27%. A revenue neutral rate 

of 16-19%, which includes a 12% excise duty, is proposed 

in conformity with the Goods and Services Tax, also known 

as the GST, system five percent. 

 

Research methodology 

Secondary Data 

Data analysed and gathered by a different entity than the 

user is referred to as secondary data. Books, periodicals, 

journals, newspapers, and other publications are commonly 

regarded as primary sources of secondary data. Secondary 

data collection was employed in this study. Secondary 

sources have been employed to provide the data included in 

this investigation. The sources include journals, websites, 

and the annual reports of the Companies. 

 

Sample design 

The collection and analysis of data can be systematically 

carried out by means of employing descriptive research 

designs that utilize standardized instruments. 

 

Statistical tool 

Statistical tools employ ratio analysis to efficiently evaluate 

and streamline data. 

 
Table 1: Larsen & Toubro Ltd 

 

Year Current ratio Quick ratio Inventory Turnover Ratio 

2024 1.27 1.24 3.34 

2023 1.37 1.34 4.01 

2022 1.39 1.36 4.20 

 

Analysis 
During the past five years, the company's liquidity position 
seems to have been largely satisfactory, notwithstanding 
minor fluctuations in its capacity to fulfil short-term 
obligations. The company's management should diligently 
oversee its liquidity ratios to guarantee punctual settlement 
of short-term debts and uphold a favourable equilibrium 

between current assets and liabilities. The inventory status 
of L & T remains stable as well. 
 

Table 2: Tata Motors 
 

Year Current ratio Quick ratio Inventory turnover ratio 

2024 0.56 033 13.86 

2023 0.43 0.44 12.52 

2022 0.58 0.43 7.66 

 

Analysis 
During the past five years, it seems that the company's 
liquidity position has generally been suboptimal, although 
there have been slight fluctuations in its capacity to fulfil 
short-term obligations. The company's management should 
diligently monitor its liquidity ratios to ensure the prompt 
settlement of short-term debts and uphold a sound 
equilibrium between current assets and liabilities. The 
inventory status of Tata Motors remains stable as well. 
 

Table 3: Hindustan Unilever Ltd 
 

Year Current ratio Quick ratio Inventory turnover ratio 

2024 1.64 1.33 4.54 

2023 1.38 1.03 4.86 

2022 1.34 0.98 4.36 

 

Analysis 
During the past five years, the liquidity position of the 
company seems to have been largely acceptable, with minor 
fluctuations observed in its capacity to fulfil short-term 
obligations. The company's management should diligently 
oversee its liquidity ratios to guarantee the prompt 
settlement of short-term debts and uphold a sound 
equilibrium between current assets and liabilities. The 
inventory status of Hindustan Unilever Ltd is also secure. 
 

Impact of GST in manufacturing sectors automobile 

industry 
The automotive sector in India is a large industry that 
produces a multitude of vehicles each year, primarily 
influenced by the substantial population of the country. In 
the former expenditure framework, various assessments, 
consisting of tax on sales, road tax, motor tax, VAT, excise, 
and Registration and vehicle taxes will be combined into the 
GST. Kindly specify line breaks with two tags placed in the 
proper places. 
 

FMCG 
The FMCG sector is currently witnessing substantial 
investments in logistics and distribution expenses due to the 
elimination of the necessity for distinct sales channels 
through the introduction of the GST. Following the 
introduction of the GST, it is anticipated to facilitate a rise 
in Foreign Direct Investment and substantially boost 
business growth in the foreseeable future. Please rewrite the 
given text in a more coherent manner, without introducing 
any extra line breaks. 

 

Construction industry 
The incorporation of GST charges in the construction and 
housing sectors can be attributed to its noteworthy impact 
on the nation's economy. 

 

Make in India 

The assembly division located in India makes a substantial 

contribution of 16% to the total Gross Domestic Product 
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(GDP). Nevertheless, there is potential to convert this sector 

into one with substantial growth and an increase in GDP. 

Because it offers advantages to the industry, Prime Minister 

Narendra Modi's "Make in India" campaign offers a 

significant potential. In addition, PwC predicts that by the 

end of 2020, India would become the world's fifth-largest 

manufacturing nation. Manufacturing businesses will be 

directly impacted by the GST, a significant regulatory 

change. The industry's growth has been modest up to now 

due to the current convoluted cost structure. It is expected 

that the GST (Goods and Services Tax) will improve the 

consistency of state taxation systems by combining them. 

The products and amenities generally. 

 

Findings 

Structuring of the supply chain 

It is imperative for organizations to adhere to the provisions 

of the GST legislation. It will be imperative for them to 

realign their supply chains. However, this represents a 

significantly beneficial advancement. Thus far, the 

predominant approach to organizing production networks 

has primarily focused on the administration of billing 

systems. With the implementation of a singular duty system, 

there will be a shift, and network architectures for storage 

will focus on enhancing business efficiencies. An example 

pertains to the concept of warehousing. The previous system 

requires the funding of distribution centre management by 

exchanging different VAT rates among states. This is 

expected to bring about changes, achieve financial 

efficiencies, and improve customer-centricity. 

 

Abolition of cascading effect 

The obsolete duty system impedes manufacturers from 

claiming input credit on the costs of interstate commerce, 

including entry taxes, central sales taxes, octroi, and other 

such fees. This leads to a reduction in expenses, constituting 

an additional augmentation for the manufacturing entity. 

Manufacturers ultimately transfer these supplementary 

expenses to the end consumer. This acquisition involves 

Putting in place a Service and Goods Tax system that aims 

to eliminate various levies, resulting in decreased 

production expenses and ultimately, reduced prices for the 

end consumer. For instance, before July 1, 2017, small and 

medium enterprises (SMEs) engaged in manufacturing 

operations were required to remit Excise Duty, Central State 

Tax, and occasionally VAT at a rate of 12%. Five percent, 

two percent, and five. Five percent respectively. They now 

have to pay 18% in taxes since the GST (Goods and 

Services Tax) was introduced. 

 

Single registration fees 

The prior method forced manufacturers to recruit each 

manufacturing facility separately, even if they were located 

in the same state. A single registration will be permitted for 

all manufacturing firms in the same state under the GST 

(Goods and Services Tax), which will update the plant 

enlisting procedure. Already, each processing plant owned 

by a block producer in Bangalore, which is Hubli, and 

Dharwad needs to be registered separately. These 

production facilities would be registered jointly under 

Karnataka's jurisdiction under the GST (Goods and Services 

Tax) regime. Individual filings under the GST framework 

will obviously be required for unusual state elements. 

 

 
 

Fig 1: Show position impact of GST on the manufacturing sector 

 

Conclusion 

The Indian business landscape plays a crucial role in the 

global business arena. On the planet, each nation has the 

responsibility for overseeing monetary resources or 

providing assistance to the manufacturing industry. The 

assembly is a crucial component in the economic 

advancement of a nation. At the point where the nation 

focuses on industrial development, it overcomes 

technological barriers. Despite the positive effects being 

dependent on an impartial and well-structured GST plan, 

reconciling Despite the competing interests of different 

stakeholders, the shift to a perfect GST has marked a major 

advancement in the indirect taxes and has also given India's 

economic transformation a fresh boost. This is due to the 

assumption of full political duty for an important taxes 

reform involving a safeguarded revision. 
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